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Your Company's perfonnance during the year is summarized below:
nt in Rs.

Particulars Year ended
31.03.2019

Year ended
31.03.2018

Total Income 290,323,062 147,753,742

Total Expenses 279,549,650 144,O72,719

Profit / (Loss) before Tax tt7,73,4t2 36,80,423

Current Tax 33,65,731 8,80,140

Deferred Tax (4.09.5641 (36,983)

Profit / (Loss) After Tax 98,17,245 2,937,266

Amount transferred to reserves, if any Nil Nil

DIRECTOR PERCEPTION OF FUTURE OF COMPANY:

The Company is confident of expanding the business over the coming years as the
economic conditions are improving in the Country. Further the company is conlident of
acquiring new clients.

Merger of Oasis Ventures Private Limited and Rayce Electronic Intelligence Private
Limited with i3 Security Private Limited:

Hon'ble NCLT, Chennai, vide its Order in Form CAA-7 dated O3-May-2019 was pleased

to sanction the Scheme of Arnalgamation of Oasis Ventures Private Limited and Rayce

Electronic Intelligence India Private Limited with our company. Accordingly,.the affairs
of both the Companies have merged with 13 Security Private Limited as a single entity.

Consequent to the receipt of the Merger Order being effective from L April 2018, the
financials have been prepared for the merged entity.

SHARE CAPITAL:

Consequent to merger, the authorized share capital of your company have beenjncreased
to Rs.4.69 Crore and the paid up equity share capital of your Company is Rs.3.90 Crores.
your Company is a 100% subsidiary of Mercantile Ventures Limited. Your company has
issued SS,OZ,SOO Equity shares of Rs.10/- each pursuant to the scheme of
amalgamation.

RESERVES:
your company has not transferred any amount to General Reserves during the financial
Year ended 31"t March, 2Ol9
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DIRECTORS' REPORT

The Directors take pleasure in presenting the Eight Annual Report of th9 Company

together with the eudited Accounts for ttre year ended 3l"tMarch 2079 and the Auditors'
Report thereon.

FINANCIAL RESULTS:
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DIVIDEND:
Your Directors do not recommend any dividend for this financial year as the profits are
conserved to fund the future plans of the company.

EXTRA T OF ANNUAL RETURN:
The Extract of Annual Return of company in Form MGT-9 pursuant to Section 92 of the
Compapies Act, 2013, is enclosed.

NO. OF BOARD MEETING:
The Board of Directors met 5 times on 26April, 2ol8,30July, 2}18,08October 2018, 30
January, 2Ol9 and 08 March, 20 19 respect of which meetings, proper notices were given
and the proceedings were properly recorded and signed in the Minutes Book maintained
for the purpose.

SN Quarter Date of Meeting Board
Strength

No. of
Directors
Present

I April-June 26ft April ,2018 J 3

2. July-September 30th July,2O18 J 3

.). October-
December

08ft October,2OlS
J J

4.
5.

January-March 30ft January ,2019 J J

O8n March,2Ol9 .) 3

Details of Meetings Attended by each Director for the Financial Year 2018-2O19:.

DIRECTORS DIN NUMBER OF'
BOARI)

MEETINGS
ATTENDED

NUMBER OF
GENERAL
MEETINGS
ATTENDED

D.Nagarajan 03639 19 1 5 1

B.A.Mani Moli Arasu 05t476tO 5 1

Narendran Bhim Singh 01 159394 5 0

DIRECTOR RESPONSIBILTTY STATEMENT 134(5):

Your Directors state:

(i) in the preparation of the annual accounts, the applicable accounting staqdards
had been followed along with proper explanation relating to material departires,
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(iil the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company at the end of the financial
year and of the profit and loss of the company for that period;

(iit) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the company and for preventing and detecting fraud and other
irregularities; and

(iv) the directors had prepared the annual accounts on a going concern basis;

(") the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively

coMPANY',S POLTCY RELATING TO DIRDCTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not 4pplicable to the Company

AUDITORS:

M/s. Venkatesh & Co, Chartered Accountants, Chennai, was appointed as Statutory
Auditors for a period of 5 years in the Annual General Meeting held on 30ft September,
2OL6. to hold office form the conclusion of the Annual General Meeting for the FY ended
31.03.2016 till the conclusion of the Annual General Meeting for the FY ended 31.03.2021
subject to ratification in the Annual General Meeting every year in terms of first proviso
to section 139 (1) of the Companies Act 2013.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMART(S OR FRAUDS AS PER SEC 143(12) OR DTSCLAIMERS MADE BY
THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN THEIR REPORTS

There are no qualifications, reservations or adverse remarks or frauds or disclaimers
made by Venkatesh & Co, Statutory Auditors, in their report and by Mr.R.Kannan,
Company Secretary in Fractice, in his secretarial audit report.

SBCRETARIAL AUDITORS / SECRETARIAL AUDIT REPORT

Pursuant to provisions of Regulation 24A of SEBI ( Listing Obligations and Disclosure
Requirements)regulations, 2015 your Company engaged the services of Mr.R.Kannan.,
Company Secretary in Practice, Chennai to conduct the Secretarial Audit of the Company
for the financial year ended March 3L,2019. The Secretarial Audit Report in Form MR-3
as per Section 2O4 of the Act read with Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 is given in Annexure - II, forming
part of this report.

PARTICULAR OF LOAN & IN\IESTMENTS:
The Company has not made investments or provided any guarantees/security to otl:er
body corporate, during the financial year under review.



i3 Security Private Limited

cIN U74120TN201 1 PTC082965

RegisteredOfiicer T/F +9r 44z6ztooo3
z6 (Old 14) 5th Cross Street E info@i3security'co'in

RVMgar Anna Nagar (East)

Chennai - 6oo roz. India

"ua,rae . *,th o

DETNLS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATII/ES
The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisionS are not applicable

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATID
PARTIES

The Company has entered into contracts or arrangements with Related Parties
Transactions as defined under Section 188 of tlre Companies Act, 20 13 during the year
under review.Further all the necessary details of transaction entered with the related
parties are enclosed herewith in Form no. AOC-2.

MATERIAL CHANGES AND COMMITMENT IF ANY AF'FECTING THE TINANCIAL
POSITION OF THE COMPANY OCCURRED BEIWEEN THE END OF THE FINANCIAL
YEAR TO IVHICH THIS FINAI{CIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate
on the date of this report

coNsERvATroN oF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE
DEALING: RULE 8(3):

(A & Bl CONSERVATION OF ENERGY & TECHONOLOGY ABSORBATTON

The Company has always been conscious about the need for conservation measures and
the same have been implemented in all the offices of the Company. These measures are
aimed at effective management and utilization of enerry resources.

(Cf Foreig't exchange earniags and Outgo:

Foreign Exchange income - Nil
Foreign Exchange outgo - INR 38, ll3l- PSD 530)

STATEMENT CONCERNING DEVELOPMEI{T AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY.
The Company has formulated a Risk Management potcy to identiff, assess, monitor and
mitigate various risks to the Company. Identified risks and the mitigation plans are

discussed at the meetings of the Board of Directors of the Company.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS
The Company has in place adequate internal financial controls with reference to financial
statemenis. buring the year unde. review, such controls were tested and no reportable
material weaknesses in the design or operation were observed.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES
The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisions are not applicable.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM
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The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2013 is not applicable to the
Company.

INTORMATION REQUIRED UNDER SEXUAI, IIARASSMENT OF WOMEN AT
woRr(PLACE (PREVENTTON, PROHIBITION AND REDRESSAL) ACT, 20 13

The Company has not received any complaint during the financial year.

suBsrDIARrES, JOINT VTNTURES AND ASSOCIATE COMPANTES

The Company does not have any Subsidiary, Joint venture or Associate Company during
the year under review.

DIRECTORS:

Your company's directors as on date are:

1. Mr.D.Nagarajan,
2. Mr.Narendran Bhim Singh and
3. Mr.B.A.Mani Moli Arasu.

Mr.D.Nagarajan retires by rotation and offer himself for re-appointment There was no
change in directorships during the year under review.

DECLIIRATION OF INDEPENDENT DIRE TORS

The provisions of Section 149 for appointment of Independent Directors do not apply to
the company

FIXED DEPOSITS:

Your Company has not accepted any fixed deposits or PublicDeposits covered under
chapter V of the Companies Act, 2013and, as such, no amount of principal or interest
was outstandingon the date of the Balance Sheet.

ACKNOWLEDGEMENT:

Your Directors wish to place on record their grateful appreciation of the valuable
assistance and support extended by the buyers, suppliers, corporate and other statutory
authorities. Your Directors also wish to place on record their appreciation for the services
rendered by the employees at all levels.

For and on Behalfofthe Board

WHOLE-TI DIRECTOR DIRECTOR
DIN: 03639191

Place: Chennai
Date : 06.05.2019

DIN: 0514 10



FORM NO. MGT 9
ETTRACT OF ANNUAL RETURN

As on financlal year ended on 91.OA.2019

Pursuant to Section 92 (3) of the Companies Act, 2O13 and rule 12(f ) of the Compaay (Maaagement & Administrationt
Rules,2O14.

1 CIN u74 120TN20 I 1 PrC082965
2 Registration Date 02.11.201t

Name of the Company t3 SECURITY PzuVATE LIMITED
4 Category/ Sub-category of the Company Compaly limited by Shares

Non-govt company
5 Address ofthe Registered olfice & contact

details
# 14, sth Cross Street, R.V. Nagar, Anna Nagar East, Chennai - 600|.02

6 Whether listed company NA
7 Name, Address & contact details of the

Registrar & Transfer Agent, ifany.
NA

(A11 the business activities contributin g 7O o/o or more of tne tot
S.

No.
Name and Description of main products / services NIC Code of the

Product/ serrrice

o/o tototalturnover
of the company

1 Security Guard Service 8010 59.61
2 Electronic Intelligence 80200 3.58
J House Keeping & Marl Power Suppy 811 36.81

HI. PARTICULARS Or HOLDING, SUBSTDIARY AND ASSOCIATE COMPANIES
SN Name and address of the Company CIN/GLN Holding/ Subsidiary/ Associate o/o of

shares
held

Applicable
Section

1 Mercantile Ventures Limited. L65191TN198sPLC
037309 Holding Compaay 100 2(46)

r. REGISTRATION & OTIIER DETAILS:



(trquity share capital breakup as percentage oftotal equity)
Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the
year

[As on O1-April-2018]

No. of Shares held at the end of the year
[As on 3l-March-2O19]

a) Individual/ HUF

sub Total (Af (lf
*(including beneficial ownership of ten shares)

Sub Total (Al (2)

b) Banks / FI

h) Foreign Venture
Capital Funds

IV. SHARE HOLDING



2. Non-Instltutlont
a) Bodies Corp.

i) Indian 0.00% 0.00% 0.00%

ii) Overseas O.OOo/o 0.00% o.oook

b) Individuals
i) Individual
shareholders
holding nominal
share capital upto
Rs. 1lakh

0.00% 0.00% 0.00%

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1 lakh

0.000/o 0.00% 0.00%

3) Others (specify)

Non Resident 0.o00/< 0.00% o.oook

Overseas Corporate
Bodies

0.00% 0.00% O.OOo/o

Foreign Nationals 0.00% 0.00% O.OOYI

Clearing Members 0.00% 0.00% 0.00%

Irusts 0.00% 0.00% 0.00%

Foreign Bodies - D O.OOo/o 0.00% 0.00%

Sub-total (Bl(2f:- 0.00% 0.00o/o 0.00%

Total Publtc lBf 0.00% o.00% 0.0002

C. Shares hekl by
Custodlan for
GDRs & ADRs

0.00% 0.0002 O.OOo/o

Grand Total 8,52,000 B,52,000 100.0002 39,07,800 39,07,800 100.0002 358.66%

of Promoter
SN Shareholder's Name Shareholding at the beginning

of the year
Shareholding at the end of the year o/o change

in
sharehold
ing during
the year

No. of
Shares

o/" of total
Shares of

the
company

o/o of
Shares

Pledged/
encumbe

red to
total

shares

No. ofShares 7o of total
Shares of the

company

o/o of
Shares

Pledged /
encumber
ed to total

shares

1 Oasis Ventures Private Limited * 8,52,00C 100.000/ O.OOo/. -i00.00%

2 Mercantile Ventures Limited* 0.00olo 39,07,80C 100.0001 U 100.000%

*(Shares transferred to the Ultimate Holding consequent upon Merger)
c



la Promoters' if there ls no cha
SN Particulars Date Reason Shareholding at the beginning of

the year
Cumulative Shareholding during the

year

No. ofshares 7o of total
shares

No. of shares 7o of total
shares

1 Oasis Veatures Pdvatc Llmlted

At the beginning of the 8,52,000 100.00% 0.0Oo/c

Changes during the
yeaf Scheme of Amalgamatlon

At the end of the year 0.00% 0.00%

SN Particulars Date Reason Shareholding at the beginning of
tJre year

Cumulative Shareholding during the
year

No. of shares o/o of tolal
shares

No. of shares Yo ol total
shares

2 Mercantile Veutures Llmlted
At the beginning of the 0.0002 0.0002

Changes during the
rear Scheme of Amalgamatlon

At the end of the year 39,07,800 lOO.OO%l 39,07,800 100.0002

*(Shares transferred to the Ultimate Holding consequent upon Merger)

(tvl Shareholdlng Pattern oftoP ten Shareholders: Nll
Promoters and Holders of GDRs and



Indebtedness of the Co*n

uneration to Director, Whole-time Directors and/or M,

SN.
Particulars of Remuneration Name of MD/WTD/ Manager Total

Amount
Name B.A.Mani Mozhi Arasu (Rs/Lac)

Designation Whole-time Director
1 Gross salary

43,21,420.OO 43.27(1 lalary as per pro,.isions@
the Income-tax Act, 1961

(b) Valueofp.rquisit@
(c) Profits in lieu of salary urra@
tax Act, 1961

2 Stock Option

J Sweat Equity

4

Commission

- as 7o ofprofit
- others, specify

5 Others, please specify

Total (A) 43,2L,420.OO 43.21
Ceiling as per the Act



B. Remuneration to other Directors: Nil
SN. Particulars of RemIniEE6i Name of Directors Total

Amount

(Rs/Lac)
1 Independent DirectorJ

Fee for attending board committee
Commission

Others, please sp@
Total (1)

2 Other Non-Executive Directors
Fee for attending-oardiommittee
Commission

Others, please speciff
Total (2)

Total (B)=(1+2)

Total Managerial Remuneration
43.2LCeiling as pei ttrETII

C. Remuneration to Key M rial Personnel other than MD/M
Particulars of nemuneration Name of Key Managerial personnel

contained in section 17(1) of the

(b) Value of perqui-Gs u7sT7@
(c) Prolits in lieu of salarv undei
section 17(3) Income- tax Act

Commission

- aso/oofprofit
- otflers, spect$/



Details of Penalty
/ Punishment/

Compoundlng fees
imposed

Authority tRD / NCLT/

C. OTHER OFFICERS IN DEFAULT

Place: Chennai

Date:06.05.2019

for and on behalf of the Board

fiUa.r"Aqtt'
* -t-. _4D.NAGARAJAN I

DIRECTOR

DIN:03639191DIN: 0514761

VII. PENALTIES PUNISHMENT COMPOUNDING OF OFFEI.ICE$ IVIL



1.

,)

r.ORM NO. AOC -2

(hrrsuant to clause (hf of sub-sectlon {3} of section 134 of tLe Act and Rule g(2) of the
Comparies {Accounts} Rules, 2A14

Form for Disclosure of particulars'of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the companies Act, 2013
including certain arms length transaction under third proviso thereto.

Details of contracts or arrangements or transactions not at Arm,s length basis: Nil

Details of contracts or arra.ngements or transactions at Arm,s length basis:

SL. No. Particulars Details

a) Name (s) of the related party & nature of
relationship

Vlercantile Venture Limited
Jolding Company

b) Nature of
contracts / arrangements / transaction

]ervice

c) Duration of the
contracts / arrangements / transaction

n the Normal course of Business

o.) Salient terms of the contracts or
arr€rngements or transaction including
the value, if any

\ot applicable

e) Date of approval b.y the Board 26.A4.2A18
f) Amount paid as advances, if any \il

Place: Chennai
Date: 06.05.2019

For and on Behalf of the Board

"&l"s-wfuD.NAGARAJAN/
DIRECTOR
DIN: O3639191

DIRECTOR
















































